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Governmental Health Group of Rhode Island 
Minutes 

Regular Meeting of the Board of Directors 
Wednesday, June 25, 2008 

 
A regular meeting of the Board of Directors was held on Wednesday, June 25, 2008, at the 
Portsmouth Town Hall, 2200 East Main Road, Portsmouth, Rhode Island. 
 
Roll Call 
 
Board of Directors 
 
Jane F. Correia Director Present 
Shawn J. Brown Director Present 
David P. Faucher Director Present 
Harold “Ron” Devine  Director Excused 
Robert Strom Director Excused 
Nancy Lalli Director Excused 
Douglas Fiore Director Present 
Giovanna Venditti Director Excused 
 
Alternate Board Members 
 
Edward Mara Alternate Excused 
Catherine McLeish Alternate Present 
Christine Tague Alternate Excused 
Robert Mushen Alternate Present 
Kathleen Lombardo Alternate Excused 
Michael Saunders Alternate Excused 
Vacant Alternate Excused 
Frances Gallo Alternate Excused 
 
Others Present 
 
Lynne Dible Secretary Present 
Maureen Maurer Recording Secretary Present 
Kevin Walsh Group Benefits Strategies Present 
Marc Tanguay Town of Middletown Present 
 
Call to Order 
President Faucher called the meeting to order at 9:30 a.m.  Secretary Dible reported that a 
quorum was present. 
 
Agenda 
A motion was made by S. Brown, seconded by J. Correia, to approve the agenda for the June 25, 
2008 regular meeting.  The motion was approved unanimously. 
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Secretary’s Report 
 
A motion was made by S. Brown, seconded by J. Correia, to approve the minutes (previously e-
mailed) for the May 28, 2008 regular meeting.  The motion was approved unanimously. 
 
Treasurer’s Report 
 
S. Brown reviewed an Accounts Receivable Aging Summary as of June 24, 2008, which was 
included with the Treasurer’s Report.  There was a brief discussion of the possibility of paring 
down the contingency reserves by returning money to the original eight members.  A contact 
information form has been sent out to all members, in order to gather names and various contact 
information relating to ACH payments. A motion was made by R. Mushen, seconded by J. 
Correia, to accept the treasurer’s report as of May 31, 2008.  The motion passed unanimously. 
 
Warrants 
 
A motion was made by S. Brown, seconded by D. Fiore, to approve the July 2008 Warrant for 
the amount of $424,295.56.  The motion was approved unanimously. 
 [This amount was subsequently revised to include $42,524.10 for BCBS RI Reinsurance and 
increased BCBS RI Admin costs; the revised total is for the amount of $468,321.16.]   
 
Self-Funded Cost vs. Funding Analysis/ High Cost Claim Report  
 
K. Walsh provided a handout (previously emailed) and reviewed the Self-Funded Cost vs. 
Funding analysis for the policy period 7/1/07 – 6/30/08, which is at an overall cost/funding ratio 
of 95.4% for the first eleven months of claims activity as of the end of May 2008.  He compared 
the Funding Rate Total of $46.3 million to the Net Total Costs of $44.2 million, which accounts 
for how the group is $2 million ahead.  He also reviewed the High Cost Claim Report for 7/1/07 
– 6/30/08, which showed that 7 members had claims at 50% of excess (Newport has 3, 
Woonsocket has 2).  In reviewing the 2006-2007 and 2005-2006 High Cost Claim Reports, he 
pointed out that GHGRI was not collecting a lot for the amount paid out. 
 
OLD BUSINESS 
 
DDRI Network / Dental Subset Contract Status 
 
Delta Dental has signed, approved and distributed contracts with the four new participants, 
resulting in a smooth transition. 
 
Status of State Legislation 
 
The bills H. 7158 and S. 2136 were never brought to the floor.  J. Correia spoke with the 
chairman of the Senate Finance Committee, Senator Felag, who was receptive to studying the 
issue more.  The legislation to remove the carrier’s name from the language of union contracts 
was approved by both the House and the Senate. 
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NEW BUSINESS 
 
Stop Loss RFQ Analysis and Award of Contract for FY2009 
 
K. Walsh of GBS Insurance reviewed the responses of several major vendors to the Reinsurance 
RFQ for current and new members.  BCBSRI would charge a higher retention charge, with a 
2.5% increase.  For the Estimated Specific New Annual Premium, the BCBSRI quote is higher 
than Sun Life, but with BCBSRI, the group would get immediate re-imbursement.  The one time 
fee for renewals for all the quotes ($231,398) is a percentage of the paid claims.  K. Walsh also 
presented an analysis of large claims from 2005 – 2007 that identified the optimal stop loss 
deductible, and an outline of options for increasing the specific level (up to $450,000).  D. 
Faucher reported that the group’s actuary Bill Thompson from Milliman has no problem with the 
group having no re-insurance.  K.Walsh recommended that the group stay with BCBSRI and 
increase the specific level to the $450,000 deductible for the re-insurance.  S. Brown made a 
motion, seconded by J. Correia, to accept the bid from BCBSRI with the deductible increased to 
$450,000.  The motion passed unanimously. 
 
Rhode Island Municipal Insurance Corporation (RIMIC) 
 
D. Faucher distributed a copy of a June 18, 2008 Providence Journal article about a new group 
similar to GHGRI and WB, the Rhode Island Municipal Insurance Corporation, which was 
formed recently.  This group includes Johnston, North Providence, Lincoln, Cumberland, and 
Woonsocket. 
 
ACH Payments by all GHGRI Members 
 
Having all members use ACH electronic transfers will expedite and streamline the process of 
making payments. A motion was made by S. Brown, seconded by J. Correia, to have all existing 
members use ACH transfers by September 1, 2008. The motion was passed unanimously. 
 
Appointment of Board Members/Alternate Board Members 
 
A motion was made by S. Brown, seconded by D. Fiore, to approve the appointment of  
Jane Correia, Business Manager, Bristol Warren Regional Schools, as the voting board member, 
and Kathleen Raposa, Finance Director, Town of Warren, as the first alternate and John Day, 
Treasurer, Town of Bristol, as the second alternate, effective July 1, 2008. The motion passed 
unanimously. 
 
A motion was made by S. Brown, seconded by D. Fiore, to approve the appointment of Randi 
Rossi, Finance Director, Town of Smithfield, as the voting board member, and Lisa Cournoyer, 
Business Manager, Smithfield Schools, as the alternate, effective July 1, 2008.  The motion 
passed unanimously. 
 
A motion was made by S. Brown, seconded by D. Fiore, to approve the appointment of Steven 
Lindberg, Superintendent of Schools, North Smithfield S. D., Jill Gemma, Finance Director, 
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Town of North Smithfield, as the first alternate and Irene Scripsack, Business Manager, 
N.Smithfield Schools, as the second alternate, effective July 1, 2008.  The motion passed 
unanimously. 
 
Other Topics 
 
There was some discussion of how BCBS wants to increase the administrative costs in each year 
of the contract for work related injuries (police, fire). This will be discussed further in July. 
 
K. Walsh received the copy of the RFP from Worcester for the Rx Carve Out process. 
 
Election of new officers (in September) and formation of committees will also be discussed in 
July, with an eye to getting new members involved. 
 
Adjournment 
 
A motion to adjourn at 10:38 a.m. was made by J. Correia, seconded by D. Fiore.  The motion 
was approved unanimously. 
 
The next regular meeting will be held on July 23, 2008, at 9:30 a.m. at The Rhode Island 
Interlocal Risk Management Trust, 501 Wampanoag Trail, Suite 301, East Providence, RI. 
 
Respectfully submitted,  
 
Lynne S. Dible, Secretary 
Maureen D. Maurer, Recording Secretary 
 
 
 


